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Peru's Stabilization Fund 


At the request of the Government of Peru, the Inter- 
national Monetary Fund has extended for one year a 
stand-by arrangement that enables Peru to draw curren- 
cies up to the equivalent of $12.5 million from the Fund. 
The arrangement between the Fund and Peru has been 
1954. The $12.5 million 


Stabilization Agreement with the U.S. Treasury and the 


in effect since February 17. 


Europe 


Sterling Exchange Rates 


By February 12. when the sterling-DM exchange rate 
rose to £1 DM 


parity with the deutsche mark for the first time since 


] =-9 


.75%34-11.76, sterling had reached 


December 1955. Sterling has also been strong in terms 
of other continental currencies. In relation to the French 
franc. the rate touched F 987.35. the rate at which the 
French authorities are called upon to intervene in sup- 


port of the currency. 


The strength of sterling against continental currencies 
is the more impressive because it has persisted in spite 
of disappointing trade figures for January. The foreign 
exchange market reports that the business passing is 
comparatively small, and that most traders who require 
sterling are still living from hand to mouth. So far, there 
has been little evidence of covering of short accounts in 
sterling, most of which are against U.S. dollars. Some 
of these accounts opened during the past year cover 
periods of up to three years, many of them being on 
behalf of U.S. firms with British subsidiaries. The for- 
ward market has shown itself sufficiently flexible to 
accommodate suc h abnormal forward sales. These open 
accounts are being allowed to run on. but there is little 
evidence of new ones being opened except with genuine 
commercial justification. The forward market is. there- 
fore. now in equilibrium. The premium of 7% cent on 
three months’ forward dollars represents 114 per cent 
per annum, and is almost exactly equal to the margin 
between the U.S. Treasury bill rate of 3.05 per cent and 
the U.K. Treasury bill rate of 4.25 per cent. In the spot 
market, demand for sterling on commercial account 
gathered sufficient momentum to offset the persistent 


additional demand for dollars in respect of oil imports. 


Source: The Economist, London, England, February 16, 
1957. 


$5 million stabilization credit granted by the Chase Man- 
hattan Bank of New York have also been renewed. No 
drawings have been made to date under any of these 
arrangements. 

Sources: Press Releases of International Monetary Fund. 
Embassy of Peru. and U.S. Treasury, Washing- 
ton, D.C., February 15, 1957. 


U.K. Trade Deficit 


The excess of imports. valued c.i.f., over exports and 
re-exports, valued f.o.b., rose in January to nearly £104 
million, according to provisional figures on the United 
Kingdom’s trade in January issued by the Board of Trade. 
Comparable figures of the excess of imports over total 
exports were £74 million for January 1956, £48 million 
for the year 1956, and £32 million for the last quarter 
of 1956 

The increase in the size of the gap between imports 
and exports was caused by a sharp rise in the value of 
U.K. imports during January. The provisional figure was 
£376 million. in comparison with £346 million in Janu- 
ary 1956 and an average of £324 million a month in the 
year 1956. The value of exports in January was £26] 
million, compared with £258 million in January 1956 
ind an average of £264 million a month in the whole 
of 1956. Re-exports in January totaled £12 million. 

The Board of Trade said the contrast between the 
December 1956 and January 1957 trade deficits reflected 
the disturbance of shipping schedules resulting from the 
closing of the Suez Canal. Increased commodity prices 
and freight rates also had some effect on the import 
higures. 
Source: 


The Times, London, England, February 12, 1957. 


Norwegian Monetary Policy 


The conditions facing the Norwegian economy at the 
beginning of 1957 are perhaps more favorable than at 
any time in the postwar period, the Governor of the Bank 
of Norway, Mr. Brofoss, stated in his speech at the 
annual meeting of the Bank. However, he continued. 
economic policy cannot be based on the assumption that 
especially favorable conditions for the export industries 
will be lasting. For this reason, restrictive monetary and 
fiscal policies will continue to be necessary. Such policies 


are also required to counteract the increasing price 
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pressure. In spite of higher prices for certain imports, 
the main pressure on prices comes from internal sources. 

The Governor observed that in the past year the private 
banks have cooperated with the Bank of Norway in its 
contractive credit policy. This policy, however, has been 
carried out in such a way that economic progress has 
not been curtailed. Credit policy alone cannot solve the 
inflation problems: fiscal policy is of much greater 
importance wher 25-30 per cent of the national income is 
“channeled” through the budget. In the past two years 
the budget has contributed greatly toward dampening 
inflationary pressures. The current year, an election 
vear, will test the ability of the political authorities to 
let considerations of internal stability be the determining 
factor for economic polis y. 

The Bank of Norway considers that its agreement with 
the private banks to limit credit (see this News Survey, 
Vol. VIII, p. 214) has been fulfilled. The liquidity of 
the monetary system has developed, however, in a way 
different from what had been assumed at the time of 
the agreement. mainly because of larger purchases of 
foreign exchange by the Bank of Norway. As a tem- 
porary solution to the problem thus created, the Ministry 
of Finance will try to persuade the private banks to 
purchase short-term bonds, which will be issued shortly. 

In the longer run, other means will have to be found 
for offsetting changes in liquidity. The Treasury could 
use treasury bills to offset the effects of its own receipts 
and payments, and leave it to the Bank of Norway to 
counteract changes in liquidity connected with the balance 
of payments. In order to obtain appropriate instru- 
ments with which to conduct open market operations, the 
Bank of Norway has proposed that the Ministry of 
Finance issue short-term bonds against part of the so- 
called 
amounts drawn by the occupying authorities to finance 


the occupation during World War II. 


Source: Vorges Handels og Sjofartstidende, Oslo, Nor- 


way. February 12. 1957. 


occupation account; this account represents 


Prepayments for Finnish Exports to U.S.S.R. 


The procedure of the Bank of Finland in granting 
interest-free advances for installments due to Finnish 
exporters of ships and machinery to the U.S.S.R. (see 
this News Survey, Vol. VIII. p. 311) has been changed 
so that from January 1, 


will be 


clearing account: the present practice is to debit them 


1958 the installment payments 
debited immediately to the Finnish-U.S.S.R. 


to the account when deliveries are ¢ ompleted. 


The system of a special advance account was originally 
established when it was necessary to aid the long-term 
At the end of 1956. the 


o 


outstanding advances were Fmk 8.3 billion (144 million 


exports of the metal industry. 


] } 


rubles). which will be liquidated gradually. An immedi 


ate transfer of this amount to the clearing account would 
have resulted in a Finnish claim on the U.S.S.R. in excess 
of the 60 million ruble swing limit in the clearing account. 
Source: Hufvudstadsbladet, Helsinki, 


ary 5, 1957. 


Finland. Febru- 


Industrial Production in West Germany 


Industrial production in the Federal Republic of Ger- 
many increased in 1956 by 7.9 per cent, compared with 
15 per cent in 1955 and 12 per cent in 1954. The 
increases in the separate sectors were 8.7 per cent for 
investment goods, 8.4 per cent for consumer goods, 7.2 
per cent for raw materials, and 7.2 per cent for foodstuffs 
and beverages. Mining output expanded by 4.6 per cent, 
gas by 6.4 per cent, and electric power by 11.1 per cent. 
Since 1950, industrial production has risen by 92 per cent 

142 per cent for the investment goods sector, 91.6 per 
cent for the electric power industry, and 75.6 per cent 
for the consumer goods group. 

Employment in industry throughout 1956 averaged 6.5 
per cent more than in 1955, while hours worked were 
greater by 4.8 per cent. Total industrial turnover rose by 
12.3 per cent, to DM 187 billion, of which sales abroad 
accounted for DM 26.4 billion. The wage and salary bill 
of industry increased by 15.5 per cent, to DM 34.1 billion: 
average annual wages per industrial employee were 
At the end of 


1956, industrial producers’ prices were 3.2 per cent 


DM 4,862 (an increase of 8.4 per cent). 


higher than a year earlier, and agricultural producers’ 

prices had risen by 2.8 per cent. The cost of living index 

at the end of December was 1.7 per cent higher than at 

the end of December 1955. 

Source: Handelsblatt, Diisseldorf, Germany. January 28. 
1957. 


Partial Denationalization of Austrian Commercial Banks 


The Austrian Parliament has recently passed a law by 
which the Federal Government has been authorized to 
sell to private investors 40 per cent of the share capital 
of the two largest commercial banks in Austria—the 
Creditanstalt-Bankverein and the Landerbank—which had 
been nationalized. On the basis of this authorization, a 
syndicate of Austrian credit institutions has been formed 
to handle the transaction on behalf of the Government. 

The total share capital of the Creditanstalt-Bankverein 
is S 500 million, and that of the Landerbank is S 250 
million. The first sale, which affects 30 per cent of the 
share capital of the two institutions, is being carried out 


between January 28 and February 28. 1957. 


During that 
period, Creditanstalt-Bankverein preferred stock of a 
nominal value of S 150 million and Landerbank preferred 
stock of a nominal value of S 75 million are to be sold. 


The share capital offered for sale to the general pub] 
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is divided into shares of a nominal value of either S 1,000 
or S 500. The purchase price of the preferred stock with- 
out voting rights. which carries a guaranteed dividend 
of 6 per cent per annum, has been fixed at 115 per cent, 
i.e., S 1.150 for shares with a nominal value of S 1.000 
and S 575 for shares with a nominal value of S 500, if 
paid in cash. Purchases can also be made in five monthly 
installments, at S 233 per month for shares of S 1.000 
and at S 116.50 for shares of S 500. The law provides 
that the shares can be sold only to Austrian citizens or 


corporations (juridical persons) registered in Austria. 


Arrangements are being made for the sale at a later 
date of common stock of the two banks amounting to 
10 per cent of the share capital, i.e. S 50 million of 
Creditanstalt-Bankverein common shares and § 25 million 
of Landerbank common shares. These shares will have 
voting rights, but the dividend will not be guaranteed: 
the purchase price will be 135 per cent of the nominal 
value. Common stock will not be offered to the general 
public, and ownership of these shares will be restricted to 
certain organizations, such as the Chambers of Com- 
merce and Industry, of Agriculture, and of Labor, and 
the Federation of Trade Unions. It is reported that an 
agreement between the Austrian coalition parties provides 
that three fifths of the common stock offered for sale will 
he purchased by organizations designated by the Austrian 
People’s Party and two fifths by organizations designated 
by the Socialist Party. The total proceeds obtained by 
the Government from the sale of both the preferred and 
common stock of the banks (S 360 million) will be used 


to cover additional budget expenditures in 1957. 


Sources: Wiener Zeitung, January 12, 1957, and Die 
Presse, January 18, 1957, Vienna. Austria: 
Frankfurter Allgemeine Zeitung, Frankfurt am 


Main, Germany. January 28, 1957. 


Polish Exchange Rate 


As of February 11, 1957, Poland introduced a special 
exchange rate of 24 zlotys per U.S. dollar. to be applied 
to a wide range of transactions, i.e., to exchange pur- 
chases by foreign tourists, Polish travelers abroad. diplo 
mats, and missionaries, to sea, rail, and air travel costs. 
to telecommunication services, to pensions and earnings, 
legacies, authors’ rights, fees for professional services. 
income from property, public donations. etc. The ex- 
change rate of 4 zlotys per U.S. dollar remains the official 
rate and will continue to be applied to foreign transac- 
tions in merchandise trade and to services connected 
with such transactions. The new rate and orderly cross 
rates are extended to all currencies except those of the 
ruble area. 

Source: Polish Embassy. Press Release, Washington. 
D.C., February 9, 1957. 


Middle East 


Operation of Egyptian Banks and Insurance Companies 


The Egyptian Government has ordered the sequestra- 
tion of all British and French banks operating in Egypt, 
i.e.. Barclays Bank, the Ottoman Bank, Crédit Lyonnais, 
Crédit Foncier Egyptien, Crédit Orient, Comptoir Na- 
tional d’Escomte de Paris, and the Ionian Bank. These 
institutions have since been opened for business again 
under the control of a new government-sponsored Eco- 
nomic Institution. which will also run other British and 
French private companies that have been sequestrated. 
Among the most important of the latter group are the 
Anglo-Egyptian Oil Fields Ltd., the Shell Oil Company in 
Egypt. and many insurance and other manufacturing 
and trading firms... All other banks, insurance. companies, 
and commercial agencies have been given up to five years 
to be “Egyptianized” in ownership and management. The 
Economic Institution has been charged with facilitating 
Meanwhile, the Minister of 


Finance has issued instructions to all banks to continue 


the process of change. 


granting credits to commercial establishments within the 
limits of usual operations. 

Re-insurance operations by I gyptian companies, which 
used to be carried out in London, have been shifted to 
markets in Switzerland, West Germany. the United States. 
Sweden. Norway. and other countries. Switzerland and 
West Germany are expected to become the two principal 
markets for re-insurance transactions by Egyptian com- 
panies. 
Sources: Al Ahram, Cairo, Egypt, January 17 and 19, 
1957: Middle East Economist and Financial 
Service, Forest Hills, N.Y.. January 1957. 


Development Project in the Sudan 


A £5 million contract entailing excavations for the 
construction of 83 miles of canal in the Blue Nile Prov- 
ince has been awarded by the Sudan Government to a 
German consortium. It is understood that the Govern- 
ment of the Federal Republic of Germany will facilitate 
the provision of the dollars needed to purchase equipment 
that is available only from the United States. 

This project is the first phase of the so-called Managil 
extension, which will ultimately add 800,000 feddans to 
1.038 acres). The 


ost of the entire project (ine luding the construction of 


the Gezira cotton scheme (1 feddan 


a dam at Er Roseiris on the Blue Nile) has been roughly 


estimated at £10 million. 
Source The Times. | ondon. } ngland, January 19, 1957. 


Import Licensing in Saudi Arabia 


According to a de ision dated December 23. 1956 by 


the Ministries of Finance and National Economy of Saudi 
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Arabia, import licenses are no longer required for most 


commodities: exceptions are automobiles, furniture. 
chandeliers, refrigerators, air conditioning units, radios. 
phonograph records, various cosmetics, jewelry, precious 
prefabricated houses, and cement. After the 
outbreak of hostilities in the Middle East early in Novem 


ber. the Saudi 


metals. 


Arabian Government made all imports 
subject to licensing (see this News Survey, Vol. IX. 
p. 208). 
Source: 


Le Commerce du Levant, Beirut. Lebanon. Feb- 


ruary 2, 1957. 


Lebanese Tariffs on Imports from Japan 


By decision of January 3, 1957, the Lebanese Council 
of Ministers has approved in principle the application 
According 
to a statement by the Lebanese Superior Customs Council, 


1957 on all 


merchandise of Japanese origin imported in Lebanon for 


of normal tariff rates on imports from Japan. 
normal tariff rates will apply as from May 7. 


local consumption. Presently. imports from Japan are 
subject to maximum tariff rates. 
Le Commerce du Levant. Beirut. Lebanon. Janu- 


ary 12, 1957. 


source: 


Agricultural Production in Iraq 


lraq’s wheat crop in 1956 is estimated at 622.000 tons. 
substantially above the 1955 « rop of 150.000 tons. which 
The barley 


crop is estimated to have increased from 900,000 tons in 


had been adversely affected by the drought. 


1955 to 1.1 million tons in 1956; the amount of barley 
available for export is estimated at more than 500,000 
tons. The rice crop increased from 98.000 tons to about 
200.000 tons, as the result of an increase in the area 
under cultivation and favorable growing conditions. 
Estimates of the 1956 cotton crop are not yet available, 
hut it is expected to exceed the 7.240 tons produced in 
1955. The wool clip increased to 7.500 tons in 1956. 
from 7.000 tons in 1955. The only major crop for which 
a decrease was reported is the date crop. which amounted 
to 300.000 tons in 1956, compared with about 400,000 
tons in 1955. 


Source: Middle East Economist and Financial Service. 


Forest Hills. N.Y.. January 1957. 


Pakistan's Food Supplies and Prices 


Pakistan’s Minister of Food and Agriculture has stated 
that the increases as of January 15, 1957 in the prices of 
wheat, rice. and sugar were authorized by the Central 
Government to encourage the domestic production of 


these commodities and to achieve savings in the amounts 
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of subsidies provided, Since domestic production of 
wheat and rice in 1955-56 was below requirements, the 
Government has met the shortage by arranging for im- 
ports of 815.000 tons of wheat and 695,000 tons of rice 
up to June 1957. Of the total, 650,000 tons of wheat and 
319.000 tons of rice are being purchased from the United 
States, with payment to be made in Pakistan rupees for 
125.000 tons of wheat and 59,000 tons of rice, and in 
U.S. dollars for the remainder. Up to January 15, 1957, 
imports of wheat from all sources had reached 492,000 
tons, and imports of rice totaled 550,000 tons. The 
Karachi, is 


PRs 15.6 per maund, and that of imported rice, c.i.f. 


average price of imported wheat. c.i.f. 
Chittagong. PRs 21/10 per maund. Prior to the price 
increases, the Government had sold wheat in Pakistan at 
PRs 9 per maund, and rice at PRs 15 8/9 per maund. 
covering the difference by subsidies. which had totaled 
PRs 176 million. The January increases raised the prices 
of rice and wheat by PRs 


result in a decrease of | 


2 8 per maund each, which will 
»-R 
is 


10 million in subsidy pay- 
1957 it is estimated that there will again be 
a rice deficit of 100,000 tons in East Pakistan, requiring 


\t mid-January. the position in West Pakistan 


ments. For 


imports 
with respect to wheat was not clear. 

The Minister stated that from April 1954 to the middle 
of January the price of sugar had remained at PRs 38 per 
maund, f.o.b. Karachi. although the world price of sugar 
Because of a further 


increase in the world price, the domestic price was raised 


had increased in that period. 
by the Government. effective January 15. 1957, to 
PRs 50 78 per maund, f.o.b. Karachi. There is a duty 
of PRs 23 8/2 per maund on imported sugar, and an 
excise duty of PRs 5 2 per maund on domestically pro- 


duced sugar. 


Dawn, Karachi, Pakistan, January 19, 1957. 


Source: 


Far East 


Indian Policy on Imports of Capital Goods 


The policy which the Government of India proposes to 
follow in scrutinizing applications for import licenses for 
capital goods has been set out in a letter from the Secre- 
tary of the Ministry of Heavy Industries to the Federation 
of Indian Chambers of Commerce and Industry and the 
Associated Chambers of Commerce. Import licenses for 
capital goods will in future be issued only when the 
Government is satisfied that there will be no appreciabl: 


foreign exchange payments over a considerable period. 


Certain alternatives have been suggested by the Gov- 
ernment. In their undertakings. entrepreneurs should 
endeavor to secure foreign capital investment, at least to 


the extent of the value of the plant and machinery to be 
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imported. Applications for licenses for imported plant 
and machinery will be accepted only if there is assurance 
of long-term credit or deferred payment spread over a 
period of not less than seven years. Ordinarily not more 
than 20 per cent of the value should be payable when 
the machinery arrives: the balance should be payable in 
seven annual installments. Alternatively, when the prod- 
uct to be manufactured is essential and is now being 
imported, the period of repayment may correspond to 
the period in which an equal amount of foreign exchange 
will be conserved before the plant goes into production 
In such cases. no payment should be made before the 
plant is actually in production. A third alternative is 
that applicants should try to secure credit in the appro- 
priate foreign currency from lending institutions which 
have been set up for this purpose in different countries 

Applications not falling within these categories can be 
considered only if the Government is satisfied that the 
foreign exchange expenditure will result in an immediate 
improvement in the countrys foreign exchange position. 
For example. the equipment requirements for industries 
which are already exporting will be given sper ial consid 
eration when it is clear that extra production will im- 
mediately increase export earnings. Likewise, if about 
90 per cent of the foreign exchange for any product has 
already been released, the remaining 10 per cent may 
well be released so that what has already been spent may 


not be wasted. 


Other points relevant in the consideration of applica- 
tions for the import of capital goods are whether the 
raw materials needed when the project is completed 
would be available from domestic sources or would have 
to be imported, and the time required for the project to 
be completed and to start earning or conserving foreign 
exchange. 

Since curtailinent of overseas expenditure is now neces- 
sary, priority must be given to items whose import is 
essential for maintaining the present level of economi 
activity. Schemes for new development, however impor- 
tant and desirable in themselves, must in general take 
second place. The procedure and principles outlined will 
remain in force until June 30, 1957. 

The Hindu, Madras, India, January 25, 1957: 
Reserve Bank of India, Indian News Digest, 
Bombay, India, February 1, 1957. 


Sources: 


Burma's Rice Crop 


Favorable growing conditions for Burma’s 1956-57 rice 
crop have resulted in an excellent harvest. The crop. 
estimated at 7,100,000 metric tons of rough rice (15.680 
million pounds), is the largest since World War II. 

The surplus available for export in the calendar year 


1957 is estimated at 2 million metric tons in terms of 


25 


milled rice. This approximates the postwar record fot 
exports attained in 1956. Most of the 1957 exports. 
however. will be from the current crop. whereas the 1956 
exports were supplied from the 1955-56 crop plus heavy 
carry-over stocks at the beginning of the year. 

The outlook for Burmese rice exports this season is 
the best in several years. Carry-over stocks are down to 
a manageable level. Old-crop and poor-quality stocks 
have been disposed of, even though often at greatly 
reduced prices. The demand for Burmese rice with 


payment 


in cash is good and is expected to continue at 
1 rate that will necessitate heavy reductions in exports 
to barter countries. 

The downward trend of rice export prices has been 
stopped and new rice sales may be made at slightly 


higher 


1957 have not vet heen anr 


Government-to-g 


prices 1 
| I 


prices. overnment I 


Source: Department if Ao 


Varkets, Washingt 


Second Five-Year Plan of Mainland China 


A revision of Mainland China's secs 


1958-62. reduces the | 


nd I ive -Year Pla ; 
gets for heavy industry and for 
the mechanization of farming. because of serious de 
ficiencies in the iron and steel industry and of limitations 
of transportation. The development of light industry 
and the output of consumer goods will be increased, and 
farming policy will be concentrated on a more intensive 


development of arable land and on 
| 


Improvement in 
farming methods instead of on large-scale construction 


and the import of 


heavy tractors and other modern 


farming machinery, as in earlier Plans. State budget 
expenditure for capital construction, which in 1956 was 
about 16.7 per cent of total disbursement. will be a little 
over 10 per cent this year. The ratio of capital accumu- 
lation to consumption will be changed from 22:78 to 
20:80 (compared with 25:75 for the U.S.S.R.). The 


first Five-Year Plan prescribed 88.8:11.2, or approxi- 


mately 8 to 1, as the ratio between investment in heavy 


In the 1956 


budget, the ratio was changed to 87.5:12.5. or about 
i te. ts 


industry and investment in light industry. 


and the revision of the second Five-Year Plan 
is expected to result in a further reduction to nearet 


© to Z 


Source: The Financial Times, London, England, Janu- 


ary 24, 1957. 


Japanese Cotton Textile Output and Exports 


Japanese production of cotton cloth increased by 17 
per cent in 1956, to the postwar record level of 3.001 


million square yards; 


» 


the output of varn increased by 


} per cent. to 1.018 million pounds. Exports of cloth 
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also reached the record level of 1.262 million square 
vards. 


Source: The Journal of Commerce. New York. N.Y.. 


February 15, 1957. 


Philippine Rice Crop 


The Philippine rough rice crop for the crop year 
1956-57 has been officially estimated at 7.357 million 
pounds. This is 2 per cent above the previous record 
of 7,216 million pounds in 1955-56, and 11 per cent 
above the annual average of 6,603 million pounds for 


the five-vear 1954-55. The increase in 


period ended 

1956-57 is attributed principally to recerd rice yields. 

which are estimated as increasing to 1.082 pounds per 

acre. from 1,065 pounds in 1955-56: the increase in 

acreage under rice is estimated as’ slight. 

Source: Department of Agriculture, Foreign Crops and 
Varkets, Washington. D.C.. February 4. 1957. 


United States and Canada 


U.S. Farm Surpluses 
The total of loans and inventories of farm products of 
the I a (cA) rose 


seasonally from $8.17 billion on November 30 to $8.21 


( ommodity ( redit Corporation 


billion on December 31, 1956. However. both figures 
were lower than those of December 31. 1955. when total 
A further decline, 


to $7.6 billion by June 1957. is expected. 


commitments reached $8.66 billion. 


Wheat, corn, and cotton accounted for most of the 
inventories and loans held on December 31. On that 
date the CCC had commitments of $2.69 billion for 1.04 
billion bushels of wheat, $2.05 billion for 1.20 million 
bushels of corn, and $1.72 billion for 10.26 million bales 
of cotton. Commitments for corn increased in December. 
while those for wheat and cotton declined slightly. 

Price supports were extended on $1.9 billion of 1956 
crops. compared with $2.3 billion in 1955. (Price sup- 
ports include direct purchases of farm commodities. 
purchase agreements, and support loans.) The CCC 
reported a loss of $121 million on price support opera- 
tions in December, bringing the total loss in the first six 
months (July-December) of the current fiscal year to 
$702 million. 


1955 was $392 million. 


The loss in the corresponding period in 


Sales for foreign currencies and donations for emer- 
gency assistance abroad were made under the Agricul- 
Assistance Act of 1954. 


Under this Act farm commodities having a value of $905 


tural Trade Development and 


million were disposed of by the CCC during 1956. 


Sources: Commodity Credit Corporation, Report of 
Financial Condition, December 31, 1956, Wash- 
ington, D.C.; The Wall Street Journal, New 


York. N.Y.. February 6. 1957. 
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U.S. Cotton Situation 


U.S. cotton exports during the August 1956-July 1957 
season are expected to amount to about 6.5 million bales, 
almost three times such exports in the previous season. 
The proportion of the world market held by the United 
States declined from 47 per cent in 1951 to 18 per cent 
in 1955, owing largely to price competition in markets 
abroad. U.S. cotton prices were competitive in 1956. 
however, and if the export forecast is realized the U.S. 
proportion of the market would return to the 1951 level. 
(Government export prices for cotton have averaged a 
little over 25 cents per pound, basis middling '°4 inch, 
a little below comparable foreign spot market prices. The 
U.S. domestic loan rate under the support program is 
currently about 32 cents.) The rate of sales during 
December 1956 and January 1957 was considerably below 
that during September-November 1956, partly because of 
the reduction in available stocks but also because the 
heavy sales made earlier had probably satisfied most of 
By the 
end of January total sales for export in the 1956-57 


About half of 


these exports will be financed through U.S. Government 


the export demand for the next several months. 
season had reached 6.3 million bales. 


programs, of which about 60 per cent alone are sales for 
local currency under Public Law 480. To offset the price 
advantage gained by foreign mills under the export sales 
program, payments also are being made to exporters of 
U.S. cotton products. For the five months through 
December 1956 such payments were made on 61 million 
pounds of products and totaled $4.5 million. 

U.S. consumption of extra-long-staple cotton during 
the five months to December 29, 1956 amounted to 46,000 
bales, compared with 50,000 bales in the same period of 
1955; but the proportion supplied by American-Egyptian 
(U.S.-grown) cotton rose from 12 per cent to 63 per cent, 
while the proportion of Egyptian-grown cotton declined 
from 72 per cent to 22 per cent. Factors in this shift 
were the competitive pricing of U.S. cotton and the lim- 
ited supply of Egyptian cotton, much of which was 


These 


factors also explain a rise of nearly eightfold (from 3,000 


shipped to countries of the communist bloc. 


bales to 23.000 bales) in exports of American-Egyptian 
long-staple cotton during the August-November period: 
this compares with a fourfold increase in total cotton 
exports over the same period. 

U.S. cotton production during the current season is 
estimated at about 13.2 million bales, about 10 per cent 
less than last season. Since domestic consumption is 
expected to decline only 2 per cent while exports increase 
sharply, total “disappearance” may reach 15.5 million 
bales, the largest since 1927. The carry-over at the end 
of the 1956-57 season is act ordingly exper ted to be about 
12.3 million bales; while this would be about 15 per cent 
less than a year earlier, it would be larger than in any 


other previous year. 
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Cotton acreage harvested during the current season 
was about 1.3 million acres, or 8 per cent below that 
for the 1955 crop. This decline compares with a decline 
of 1.0 million acres for the total free world outside the 
United States. This decrease in the total acreage har- 
vested in other countries is the first since World War II 
and occurred at the same time as the fall in world prices. 
Acreages in Brazil, Mexico, and Central America dropped 
by 20 to 28 per cent. For the 1957 cotton crop the 
objective of the U.S. soil bank reserve program is a 
further reduction of around 25 per cent, or 3.5-4.5 mil- 
lion acres. If this objective is realized, the harvested 
U.S. acreage would be around 13 million acres. the 


smallest since the 1870's. 


Source: Department of Agriculture, The Cotton Situa- 


tion, Washington, D.C., February 5, 1957. 


Canadian Trade in Commodities and Securities 


The value of Canadian exports of commodities rose to 
Can$4.86 billion in 1956, about 12 per cent above the 
Can$4.35 billion of 1955. 


British Commonwealth area showed the smallest per- 


Exports to countries in the 


centage rise, an average of 5 per cent: exports to the 
United States rose 10 per cent, and exports to other 
) 


countries, 27 per cent. Commodity imports increased 


considerably more than exports; they reached $5.7] 


billion, which was 21 per cent above the 1955 figure of 


$4.71 billion. The smallest increases, averaging 17 per 


cent, were in imports of Commonwealth products, while 
the largest increases, averaging 29 per cent, were in 
imports from other countries outside the United States. 
The over-all import surplus of about $850 million for 
the year was more than double the 1955 balance of $361 
million, the previous largest import surplus. The cus- 
tomary import balance with the United States rose from 
$840 million in 1955 to $1,290 million in 1956, while 
the customary export balance with Commonwealth coun- 
tries dec lined from $102 million in 1955 to $357 million 
in 1956. 

For the 11 months ended November. net sales of out 
standing securities to other countries amounted to $245 
million. This capital import is in marked contrast to the 
net capital export of $1 million which arose from this 
category of transactions during 1955 as a whole. The 
movement in 1956 was made up of $88 million with the 
United States, $81 million with the United Kingdom 
More 


than three fourths of the sales consisted of Canadian 


and $76 million with other overseas countries. 


stocks; the other transactions——-mainly sales of Canadian 


bonds and debentures—were with the United Kingdom 


and other overseas countries. 


Source: Dominion Bureau of Statistics. Daily Bulletin 
Ottawa. Canada. February 4, 1957 


Canadian Manpower Situation 


The total civilian labor force in Canada _ reached 
5.741.000 in December 1956, an increase of 2.7 per cent 
86.000. 


over December 1955. Since unemployment, at 


was 7 per cent less than a year earlier. total employment 
was over 3 per cent higher. Within the total. agricul- 
tural employment dropped 4.6 per cent, to 680.000, 
continuing the decline of previous years. Total employ- 
ment showed more than the usual seasonal decline from 
November to December. mainly because the more sea- 
sonal industries had experienced a prolonged upsurge 
during the summer and good weather in the autumn 
enabled them to remain active later than in preceding 
years. The December decline was accentuated also by 
a sharp fall in new housing starts and reduced markets 
for forest products. ' Despite the reduced: residentiat cons 
struction. the basic employment trend in the construction 
industry has continued stronger than last winter, as 
industrial and engineering construction have been main- 
tained at very high levels. The main stimulus behind the 
rise during 1956 was the need for new industrial capacity, 
for extension of transportation and communication facili- 
ties. for more hydroelectric power. and increased demand 


for certain mineral products. 


The record high employment during 1956 accounted 
for about half of the 11 per cent rise in total wages and 
salaries between the first nine months of 1955 and the 
corresponding period of 1956. Most of the remaining 
rise in wages and salaries reflected increased rates of 
earnings. which by the first of October reached a new 
high of $66.02 per week, more than $4 higher than a year 
earlier. Only slight changes were recorded by most 
manufacturing industries in the average number of hours 
worked, but in construction the work-week was length- 
ened in response to manpower pressures. Contributing 
greatly to the rise in weekly earnings were widespread 
and sizable wage rate increases granted during 1956. In 
a sample of over 1,000 establishments surveyed by the 
Department of Labor, increases were granted in 1956 by 
14 per cent more firms than in 1955, and larger increases 
in rates were more prevalent. In a sample of collective 
agreements signed during the six months April through 
September, one third of the agreements provided for 
wage increases in the first and succeeding years of the 
agreement, the most general increase being 5 to 10 cents 
per hour each year. The remaining agreements also 
provided chiefly for increases of 5 to 10 cents per hour. 
but for one year only. For the most part the additional 
labor Incomes earned during the veal represented a real 
increment in total wages and salaries, but consumet 
prices have begun to rise in recent months, following the 


more pronounced upward trend in wholesale price levels. 


Labor. The 


January 1957 


Source: Department of 


Labor Gazette. 


Ottawa. Canada 





Other Countries 


South Africa's Uranium Reserves and Production 


The Union of South Africa produced 4,440 tons of 
uranium oxide in 1956. According to the Atomic Energy 
Board (AEB) in Pretoria, the country is now producing 
about 20 per cent of the world uranium output. including 
that of Soviet Russia. South Africa’s officially estimated 
uranium reserves are greater than those in the United 
States and Canada combined. while its uranium oxide 
reserves are nearly equal to those in North America. 


As of January 31. South Africa’s uranium ore reserves 
are estimated at 1.1 billion tons. compared with 60 mil 
lion tons in the United States and 225 million tons in 
Canada. Uranium oxide reserves are placed at 


tons in South Africa 


875.000 
150.000 tons in the United States. 


and 237.000 tons in Canada 


Uranium oxide production in 1956 in South Africa 
was lower than in the United States and higher than in 
Canada The 


reat hed by 


comparative annual production rates 


January 1. 1957 were 5.000 tons for South 
Africa. 8.000 tons for the United States. and 3.300 tons 
for Canada. The AEB expects South African 


be “considerably in excess” of 5.000 tons of uranium 


output to 
oxide a year when all 29 authorized uranium-producing 
gold mines reach full production capacity; 24 ar “ 


in various stages of production. 


The security measures in regard to uranium produc- 
tion in South Africa, which had been strict. were relaxed 
in December to make production and reserve figures 
available for the first time. Statistics for output before 
June 1, 1955 and information on prices have not yet 


been declassified. 

Trade figures show that the value of the country’s 
uranium and prescribed material exports in the first 11] 
months of 1956 totaled £314 million (US$95.2 million). 


For the whole of 1955. the value of such exports was 


£29.9 million ($83.72 million). 


Source: Union of South Africa Government Information 
Office. South Africa Reports, New York, N.Y.. 
February 1. 1957. 


Tanganyika Loan in London 


On January 14. the Government of Tanganyika raised 
a loan of £3 million on the London market, to finance 
development works. including roads, aerodromes, urban 
development, education, capital projects, government 
housing and other buildings, water supplies and irriga- 
tion, and afforestation. The loan was in the form of 
£3 million Tanganyika 5°; per cent stock, 1978-82, and 
was offered at a price of 99.5 per cent. Of the total 


amount, £0.5 million was taken up by Colonial Govern- 
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ment funds. The £2.5 million offered for public sub- 
scription was oversubscribed: applicants for amounts up 
to and including £3,000 were allotted £100, and appli- 
cants for larger amounts received about 5 per cent of 
their subscriptions. At the issue price of 99.5 per cent 
the running vield on the loan was 5.779 per cent. and 
the gross yield to final redemption was 5.788 per cent 
The London Stock Exchange quotation of the stock 
(fully paid) was 1017, to 1021, on February 5, 1957 

Sources: The Financial Times, January 15, 1957, Cen 
tral Office of Information. Commonwealth Sur 
vey. January 22. 1957. and The Times, Febru 


arv 6, 1957. London, England 


New Banknotes in Rhodesia and Nyasaland 


The date for the first banknote issue of the Federation 
of Rhodesia and Nyasaland has been tentatively fixed as 
May 1, 1957. The notes will be issued by the Bank of 
Rhodesia and Nyasaland, the central bank of the Federa 
tion. which was established in March 1956 and will open 
its permanent premises in Salisbury on May 1, 1957. 
The design and color of the Federation’s banknotes will 
be similar to those of the present notes issued by the 
Africa Currency Board whose 
bilities were taken over by the new central bank (see 


this News Survey. Vol. IX. p- 163). 


The Rhodesia Herald, Salisbury. Federation of 


Rhodesia and Nyasaland. January 11. 1957. 


Central assets and lia 


Source: 


Savings Certificates in Rhodesia and Nyasaland 


Savings Certificates, bearing interest of 5.2 per cent 


per annum, that were put on sale at post offices in the 
Federation of Rhodesia and Nyasaland in June 1956 
More than £2.1 million 


are reported to have been purchased in the first five 


have proved to be successful 


months of issue. 
Barclays Bank D.C.O.. 


don, England. January 1957. 


Source: Overseas Review. Lon 
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